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SUMMARY OF BILL

Under the Health and Safety Code, this bill would enact the California Affordable
Housing Fund Act of 1998, which creates the California Housing Trust Fund.

Under the Administration of Franchise and Income Tax Law (AFITL), this bill would
provide that 2% of the moneys in the Bank and Corporation Tax Fund would be
appropriated for deposit into the California Housing Trust Fund.

This analysis discusses only those provisions that impact the Franchise Tax Board
(FTB).

SUMMARY OF AMENDMENT

The April 1, 1998, amendment added the provision that 2% of moneys in the Bank
and Corporation Tax Fund would be deposited into the California Housing Trust
Fund.

EFFECTIVE DATE

This bill would be effective January 1, 1999.
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SPECIFIC FINDINGS

Current state law provides that, except for fees for verifying a corporation’s
good standing status for doing business in California, all moneys and remittances
imposed under the Bank and Corporation Tax Law (B&CTL), and related penalties,
additions to tax, fees, and interest imposed under the AFITL and received by the
Franchise Tax Board, be deposited into the Bank and Corporation Tax Fund.  Upon
order of the Controller, the moneys in the fund may be drawn upon to make refunds
or be transferred to the General Fund.  Fees for verifying corporate status are
treated as reimbursements for FTB’s costs and are deposited into the General
Fund.

This bill would require that 2% of the moneys deposited in the Bank and
Corporation Tax Fund be appropriated for deposit into the California Housing
Trust Fund established by this bill.  The 2% would apply to the gross amount of
money deposited into the Bank and Corporation Tax Fund rather than the net amount
of money available after refunds are made to corporate taxpayers.

Policy Considerations

This bill would set a precedent for earmarking moneys from the Bank and
Corporation Tax Fund for non-tax purposes.

Implementation Considerations

The FTB would not be responsible for the implementation of this bill, since
the transfer would be handled by the Controller’s Office.

FISCAL IMPACT

Departmental Costs

This bill would not impact the department’s costs.

Tax Revenue Estimate

The estimated annual amounts of B&CTL revenue that would be transferred to
the Housing Trust Fund:

Funds Transferred to the Housing Trust Fund
Shown as Losses to the General Fund

Effective for B&CT Receipts Beginning on and After
1/1/99

$ Millions
1998/99 1999/00 2000/01 2001/02
($56) ($125) ($131) ($137)

This analysis does not taken into account any change in employment, personal
income, or gross state product that may result from this bill becoming law.

Tax Revenue Discussion

The impact of this bill is estimated from projections provided by the
Department of Finance.
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BOARD POSITION

Pending.


